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Foreign Currency Management in Lao PDR After the Outbreak of COVID-19 (Case

Study: Vientiane Capital, Oudomxay and Bokeo Province)
Yotxay DALASACK, Sophaphone SOULIYAVONG, Bongsavanh BOUDDAVONG, Khamseng
PUTSIMMAVONG and Kaisone DALASACK
Faculty of Law and Political Science, National University of Laos
Email: Y.dalasack@nuol.edu.la

Abstract

The research aims to study the measures
for managing foreign currency usage in Lao
PDR, the implementation of these measures,
and their effectiveness. It also explores
methods for foreign currency management,
identifies challenges, and proposes solutions.
This study employs both quantitative and
qualitative methods, with a sample of 80 survey
respondents and 10 in-depth interviews, along
with focus group discussions with
representatives from the Bank of the Lao PDR
in Vientiane Capital, the Northern Regional
Branch in Oudomxay, commercial banks, and
the general public.

The study found that Iegislation and
principles regarding foreign currency
management during the COVID-19 pandemic
were  moderately aligned with  actual
implementation (average score of 2.99). The
methods for managing foreign currency usage
faced significant problems (average score of
3.63). The management of businesses to
prevent speculative foreign currency trading
had moderate issues (average score of 2.90), as
did the management of the general public
(average score of 2.79). These findings are
consistent with interviews, which highlighted
several issues: the use of multiple foreign
currencies for payments, leading to non-
compliance with regulations requiring the use
of the Lao Kip; individuals and legal entities
holding foreign currency in cash, complicating
management; inadequate coordination between
relevant government agencies; and overly easy
procedures for transferring and withdrawing
foreign cash without declaring the purpose.
Keywords: Currency Management, Foreign
Currency, COVID-19, Lao PDR, Economic
Policy.
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